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THIS 

SENATE  DEBATES 


SPEECH 

or 

HON.  MR.  CASGRAIN 

ON 

Canadian  Northern  Railway  Guarantee  Agreement 


OTTAWA,  TUESDAY,  JUNE  9,  1914. 


Second  reading  Bill  (214)  An  Act  respectli.g 
the  Canadian  Northern  Railway  system. 

Hon.  Mr.  CASGRAIN— I  had  no  inten- 
tion at  first  of  ttiking  part  in  this  debat«. 
but  when  I  examined  the  documents  fur- 
nished to  us  by  the  Government,  and  read 
the  Bill  carefully,  i  realized  the  enorinou? 
importance  of  this  measure.  To  my  mind 
it  is  of  moie  moment  to  this  country  than 
any  other  iieaeure  that  ha»  ever  been 
brought  before  ns.  And  the  ^on.  member 
from  De  Salaberi^  (Hon.  Mr.  Beique) 
said  some  time  ago,  this  involves  cin  ex- 
penditure, or  a  guarantee  on  the  part  of  the 
Government  of  some  $400,000,000.  I 
thought,  therefore,  that  it  would  be  well  to 
put  before  the  House  the  reasons  why  some 
oi  us  do  not  approve  of  thia  Bill.  Before 
entering  upon  the  discussion  I  desire  to 
say  that  I  approach  the  subject  with  a 
great  deal  of  diffidence.  I  have  some  re- 
gard for  my  own  reputation  in  speaking 
on  the  problem  of  transportation  in  Can- 
ada. I  am  quite  aware  of  the  fact  that 
every  word  pronounced  in  this  Chamber 
is  recorded;  and  I  shou'u.  not  like  to  make 
any  statement  here  whic'-"  mijht  be  chal- 
lenged. It  has  been  my  good  fortune  in 
the  many  y«ar8  that  I  have  been  a  mem- 
ber of  this  Houi>e  to  make  speeches  on 
similar  subjects.  Some  of  them  were  pub- 
lished in  full  in  the  press,  most  of  them 
-wera    printed    in    book    form,    and    I    am 


proud  to  say  to-day  that  aUhough  I  chal- 
lenged contradiction  on  tnviy  points,  no 
expert,  that  I  am  aware  of,  has  ever  taken 
exception  to  anything  I  hive  said.  There- 
fore hon.  gentlemen  will  appreciate  the 
very  great  difficulty  under  which  I  labour 
in  this  instance  because  ,\t  the  hon.  leader 
of  the  Government  told  Uf  in  his  speecb-  - 
and  I  think  it  was  a  ver.v  arious  staic- 
ment  for  him  to  make— the  (lovernment  vra 
in  a  better  position  than  nieni'bers  of  the 
Opposition  (not  here  but  elsewhere)  to 
judge  of  this  case,  because  they  have  had 
aness  to  information  from  engineers  and 
others  which  had  not  been  given  to  mem* 
bers  whi  ware  not  suptorters  of  the  Qov- 
ernment. 

The  document  we  have  lo  go  by  is  simply 
this  small  blue  book,  and  much  or  all  the 
information  would  be  available  without 
this  book  at  all.  In  my  humble  opinion 
this  book  is  of  very  little  va'ue  indsed. 
The  hon.  gentleman  who  leads  this  House, 
in  commenting  la«t  night  on  some  of  the 
reasons  that  have  been  put  forward  by  this 
e.de  of  the  House  for  not  accepting  the 
proposition  put  forward  in  this  Bill,  was 
good  enough  to  say  that  it  was  a  very 
precarious  affair.  Knowing  him  as  I  do. 
aa  a  good  sharp,  ahrewd,  buLiness  man,  a 
man  with  large  interests  in  th^s  country, 
when  he  said  it  was  a  precarious  affair, 
I  understood  perfe;tly  well  that  h«  would 


not  risk  on«  dollar  of  hit  own  money  in  it, 
eHhough.  joyfully.  h«  w»i  willing  to  put 
,th«  $41,000,000  gnarantM,  on  b«h«lf  o(  th« 
country.    When  we  are  Ulking  ol  guarentee 
I  hope  to  be  able  to  ihow  this  Honourable 
House  ther«  ia  no  guarantee  about  it  at 
all;  it  ia  a  pure  and  ■inif>le  gift.    Then  the 
hon.  gentleman  told  ua  that  all  the  book* 
of  the  company   had   been   carefully   ex- 
amined   by    ofBciata   of    thia  Government, 
I  shall  be  able  to  show  by  the  very  wo^ds 
of  the  officials  that  they  did  no  such  thing, 
that  they  were  not.  in  one  case,  wilthin 
thoiwands   of   miles  of   where  the   books 
were,  in  the  other  caae  hundreds  of  mi!«« 
from  where  the  books  were,  k«pt  and  they 
never  even  saw  the  covers  of  the  books.    I 
shall  be  able  to  prove  that  over  their  own 
signatures  before  I  am  through.    The  hon. 
gentleman    said    that    everything    in    sight 
had  been  pledged.     I  do  not  know  about 
the  poesesaions  of  the  Canadian  Northern 
Railway     «y*em     throughout     this     vast 
country,  but  I  know  this  much,  that  right 
where  I  live,  in  the  city  of  Montreal,  per- 
haps   one   of   their    most    valuable    assets 
gtande— the  properfv  we  call  the  model  city. 
I  know  that  property    «ry  well,  and  I  hap- 
pened to  be  president  of  a  company  which  ic 
a  neighbour  of  it,  and  parallel  to  it  for  one 
mile   in    length.     I    refer   to    the   Bumam 
Realty  Co.    I  have  been  president  of  that 
company  for  some  time,  and   I  know  the 
great  value  of  the  land.     I  am  not  adver- 
tising this  company  before  this  House,  for 
the    very    pood    reason    that    all    the    loti 
have  been  sold  long  ago,  and  the  company 
has  paid,  up  to  now.  about  180  p.  c.  divi- 
dends.    I  only  want  to  draw  attention  to 
that  moat  valuable  C.N.B.  property,  a  part 
of  which  has  be^n  sold  to  James  E.  Wil- 
der of  Montreal  for  the  enormous  sum  of 
three  and  half  millions  of  course  they  will 
say  in  that  instance  that  the  property  does 
not  now  belong  to  the  C.N.R.    If  that  does 
not  belong  to  the  C.N.R.  I  do  not  know  of 
anything   that   really  does    belong   to    the 
C.N.R.,    because    that    property,    close    to 
my     own     property,     was     laid     out     by 
the    C.N.B.   engineers    and   surveyors.     It 
was  offered  for  sale.   The  land  agents  of  the 
C.N.R.  conducted  the  sale,  and  they  took 
in  the  money  from  the  sale.    The  office  ia 
in  the  office  of  tho  C.N.R.  in  Montreal,  on 
St.  James  street.    Anybody  passing  by  St. 
James  street  will  see  the  plan  of  the  model 
city  right  in  where  they  sell  the  tickets. 
Yet  the  C.N.R.  come  now  and  say  'that 
does  not 'belong  to  us."  Whilst  I  am  on  that 


•abj«et  kt  DM  M7  this  that  is  one  of  tho 
rMsooawhy  we  abonld  be  Tery  careful  In 
voting  for  this  Bill.    We  have  no  poeitive 
assurance,  there  is  absolutely  nothing    to 
tell  u*  that  all  the  assets  have  been  turned 
in.    You  will  find  the  whole  of  the  railroad 
has  not  been  turned  in.    In  this  little  book 
we  have  what  little  information  the  Gov- 
ernment   have    given    us.    There  are  two 
part*  of  thi*  little  book;  the  first  part  pur- 
ports to  come  from  the  Canadian  Northern 
Railway  system  of  Messn.  Mackenaie  and 
Mann,  and    the    first  thing  you  see  is  a 
small  letter  of  about  nine  lines  asking  for 
not    much,   merely  $45,000,000.   and  saying 
that  they  only  really  want  $42,000,000,  but 
they  will  take    $46,000,000,    because    there 
will  be  some  discount.    That    is   the   first 
thing.    Then  there  is  another  letter  at  the 
foot  of  the  page,  of  obout  fifteen  lines  at 
the  very  outside,  saying  that  they  are  wil- 
ling to  transfer,  give  and  consign    all    the 
freight    on    their    lines  for  points  on  the 
Intercolonial    railway  to  the    Intercolonial 
railway.     I  would  like  to  know  how  they 
could  do  otherwise  than  give  it  to  the  Inter- 
colonial railway,  because  it  is  going   there 
anyway.      Still     that    is     one     concession. 
They    will    actually   give    the    Government 
railway    the    benefit    of    the    freight    that 
is  going  to  the  Government  line.    We  all 
know   that  this   same  arrangement,   or  an 
arrangement  of  that  kind,  was  made  with 
the  Grand  Trunk  Pacific  Company  at  the 
time  wc  passed  the  Grand  Trunk  Pacific 
agreement.    That  was  one  of  the  conditions, 
that  the  freight  that  would  originate  would 
be  routed  as  much  as  possible  by  the  Inter- 
colonial railway.    It  does  not  prevent  large 
quantities  of  freight  going  to  Portbnd;  it 
is  going  there  yet.    The  second  page  of  this 
book  professes  to  give  the  information  from 
the  Canadian  Northern  railway.    Just  listen 
to  what  information  they  give.     The  first 
one  is :  '  The  charters  of  the  various  com- 
panies constituting  the  Canadian  Northern 
Bailway  system,  with  dates  and  appropriate 
references.'     Now    the    Law    Clerk  of  the 
Senate  could  have  given  ua  a  list  of  the 
charters  and  all  that,  in  very  little  time. 
Still,  that  is  one    of    the    great  features. 
The  next  item  is:  the  length  of  each  line, 
and  the  provinces  within  which  it  is  situr 
ated.  and  its  termini.    Any  body  can  find 
that  information  in  the  annual  reports.  The 
third  item    is:    'Its    present  or  proposed 
connection   with   the  whole  system.'      The 
plans  on  the  table  will  give  you  all  thit. 
Then  there    is    the  capitalization  showing 
both  authorized   and  issued  capital.      But 


what  do  we  haye  the  annual  report  for? 
The  last  annual  report  gives  that  infonna- 
tion.  The  next  item:  '  Itt  coat  up  to  the 
present  time.'  Again,  the  lost  annual 
report  k.II  give  that,  yet  this  it  the  great 
information  the  Government  waa  going  to 
get.  to  put  before  the  Houie;  thii  is  the 
information  which  any  body  can  have  by 
looking  at  the  annual  report.  There  is  one 
item  which  may  be  an  estimate  Item  No. 
6  is:  '  The  amount,  if  any.  required  to  com- 
plete.' Of  course  that  is  an  estimate,  and 
that  can  be  taken  with  a  grain  of  salt.  We 
know  how  estimates  go  in  making  railways. 
People  say  it  will  cost  I25.C0O  or  $30,000 
a  mile,  anti  when  the  bill  comes  in  the 
cost  is  twice  that  a  lount.  Then  there  is 
item  No.  7:  'The  aid  received  therefor  in 
(a)  Cash  or  (b)  lan-lg,  fmm  (a)  the  federal 


Government    (b'  ->vlncial    Govern- 

ment   or    Govt  a)     any     muni- 

cipality.'     Th .      >  in    the    annual 

reports.     Tlien  ne::*  item:  'Aid 

received  thereft  antee  --i  securities 

by  (a)  the  fed.T.*.  ^u.ernmsr     or  (b)  any 
provincial  Government.' 

That  is  also  in  the  annual  reports.  Then 
the  9th  item  is :  '  The  fixed  charges  thereon 
with  particulars  of  the  date  when  (a)  the 
principal  and  (b)  the  interest  is  due.'  That 
is  also  in  the  annual  report.  This  is  the 
wonderful  information  as  to  which  in 
another  place  the  young,  brilliant,  and  elo- 
quent Solicitor  General  said,  'We  have  lots 
of  information.'  The  next  item  is  the  present 
earnings  both  (a)  gross  and  (b)  net.  That 
too  is  in  the  annual  report.  What  is  the 
annual  report  for,  if  not  to  show  that.  The 
last  item,  the  gem  of  the  lot  is  '  The  esti- 
mated earnings  both  (a)  gross  and  (b)  nett, 
during  the  years  1914-15-16-17  and  18.  re- 
.spectively.'  That  is  for  the  next  five  years. 
That  is  the  only  thing  you  will  not  find  in 
the  annual  report.  They  have  apparently  a 
prophet  on  the  Canadian  Northern  system; 
they  have  some  gentleman  who  undertakes 
to  say— and  I  shall  come  to  that  later— how 
much  this  road  will  earn  in  future;  and  I 
may  say  at  once  that  he  pretends  that  it 
will  earn  about  100  per  cent  more  than  it  is 
earning  now.  On  the  next  page  you  find  the 
recitation  of  the  various  lines,  ar  1  you  have 
the  grand  total  of  lines  in  o^  jration,  jf 
7.236  miles.  Those  are  the  lines  in  oper- 
ation, and  you  have  tracks  laid,  but  not  in 
operation,  of  some  1,542  miles.  You  have 
grade  completed,  but  no  track  laid,  of  850 
miles.  I  want  to  draw  attention  to  the  posi- 
tion of  the  province  of  Quebec.  The  prov- 
ince of  Quebec,  in  addition  to  the  $45,000,000, 
84204-11 


btiidea  auuming  its  thmre  of  the  thra*  hun- 
dred and  some  odd  million  of  guarantees 
that    ate    already    out— and    as    we    as- 
sume   the    last    mortgage,    naturally    we 
mu«t     make     good     all     the     mortgaffes- 
that     have      priority     over     us,      it     w« 
do    not     want     ttv     )om    our     $46,000,000. 
The     province     of     Quebec     under     this 
arrangement    will    contribute    about    $15,- 
000,000,    and    what    does    it    get?    Accord- 
ing to  the  statement  of  the  Canadian  North- 
ern Railway  system  it  does  not  get  a  single 
mile  of  track  either  in  operation  or  in  pro> 
cess    of    construction.       The    province    of 
Queliec  will  pay  915.000,000  for  the  benefit 
of   whom?    For   the    benefit   of    those   who 
have  been  bold  enough  to  guarantee  bonds, 
when  they  wanted  railways  built,  but  now 
wish  to  evade  their  obligation.    There  is  a 
rush,    especially    from    British    Columbia, 
where  Sir  Richard  McBride  readily  guaran- 
teed 923,000,000  an  immense  sunt  for  a  pro- 
vince with  such  a  small  population.    How- 
ever, it  enabled  him  to  carry  the  elections; 
not  a  Liberal  was  left.  I  do  not  want  to  as- 
sert that  a  portion  of  that  923,000,000  went 
to  help  his  party  in  the  election     Now  that 
the    shoe    l>ef!ins    to    \  inch,    now   that   the 
province     may     be     called     upon     to     pay 
the   piper,   he  does   want  to  call   the  tune 
but    not    to    pay    the    piper.      He    comes 
to    the    Government   of    Canada    and    say* 
'  We    will     be     in    a    bad    fix    if    we     are 
called  upon  to  pay  what  we  endorsed  for.' 
I  ask  you,  Mr.  Speaker,  if  you  endorsed  for 
an  insolvent  who  would  be  to  blame  but 
yourself?    The   province   of   Quebec   has   a 
small   railway   system   compared   with   the 
other    provinces.    The    great    province    of 
Ontario  has    250    per    cent    more    railway 
mileage  than  we  have.    Ontario  gets  no  leas 
than  1,500  miles  of  new  road,  which  will 
enhance   the   prosperity    of   that   province, 
but  Quebec  gets  nothing  under  this  arrange- 
ment.   The  province  of  Quebec  has  always 
refused      to      guarantee      railway      bonds. 
Whether  Conservatives  or  Liberals  were  in 
power  the;   have  declined  to   assume  any 
such    responsibility.    The    Government    of 
Mr.   Mercier   was   approached,    so   wa     the 
Parent  Government  and  tlie  Gouin  Go  ern- 
ment    to    guarantee    railway    bonds.    They 
always  refused.    Now  if  they  ore  going  to 
pay    the    piper    for    other   provinces,    tliey 
were   very   unwise   to   refuse   to   guarantee 
bonds   of   railway   enterprises    in   the   pro- 
vince of  Quebec.    They  might  just  as  well 
have   had   the   benefit,   and   Quebec   would 
not  be  a.      .  is  to-day  the  lowest  province 
of  Canada,  in  its  railway  mileage  in  pro- 


portion  to  population.    We  have  leee  mllet 
of  railway  per  head  than  any  other  pro- 
vince    in   the   country.    To   show   the   dit- 
crepancy    that    exl«t»    between    the    report 
made  by  the  Canadian  Northern  Railway 
nyatein  and  the  report  made  by  the  Oov- 
ernment  offlcl-.*.  I  ahHll  call  atUntlon  to 
one  electric  road  which  pays  Iti  way  and 
it  not  mentioned  in  one  of  the  reports.    1 
refer   to  the   Niagara,   St.   Catharines   and 
Toronto  railway,  a  road  75  miles  In  length. 
I    find   a   difference   between   the   mileage 
rtated  by  this  Canadian  Northern  Railway 
system  and  the  mileage  stated  by  the  Gov- 
ernment offlcials.   The  former  gives  the  mile- 
age as  7,2.%  miles;  the  Government  officials 
state  the  mileage  in  operation  is  7,161  miles. 
I  ?aw  a  difference,  and  1  wondered  what 
was  missing.    Now,  these  Qoverninent  ofli- 
cials  who  are  supposed  to  have  done  this 
work  so  carefully,  who  have  gone  into  this 
so  thoroughly,  have  left  out  a  whole  rail- 
-o'lil,  i.nd  I  defy  the  lender  of  the  Oovem- 
nient    to    deny    that.      They    left    out    the 
entire  Niagara,  St.  Catharines  and  Toronto 
railway.    I  took  the  difference  between  the 
two  mileages  to  find  out  where  that  railway 
had  gone,  I  subtracted  one  from  the  other, 
and   found  a   difference   of  75   miles,   so   I 
hunted  up  a  railway  which  had  75  miles, 
and  it  fitied  in.    This  Government  owes  me 
a  d^bt  of  gratitude  for  finding  a  whole  rtil- 
way  which  their  well-paid  official  workin;; 
for   months   had   absolutely  omitted.     Now 
we   come   to   the  Canadian   Northern   Rail- 
way system  on  the  prairies,  where  tlie  Can- 
adian Northern  railway  is  aU  risrlit,  as  far 
as  I  know.     That  is  the  only  part  of  the 
3y.st«ni  which  pays,  usually  33  per  cent  of 
the  sroBs  earnings.   That  is  to  say,  if  they  do 
93   worth   of   business   on    the   prairies,    it 
takes  $2  for  the  operation,  and  there  is  $1 
left   to   pay   the   interest  on  the   bonds   or 
in  dividends.    There  is  no  exception  to  be 
taken   tj    the   Canadian    Northern    railway 
on  the  prairies,  and  I  might  say  just  now 
that  it  was  not  necessary  at  all  to  try  and 
relieve  the  Government  of  the  prairie  pro- 
vinces from   their   obligations.     Saskatche- 
wan   and    Alberta,    more    particularly    the 
former,    were   perfectly    content    to    be    left 
entirely   out    of   this   bargain.     Whilst   on 
this   subject  let  me   .say   that  those   roads 
were  provincial  roads  u*      -  irovincial  con- 
trol, but  by  passing  thih  ..ill  we  take  them 
from  the  provincial  control  without  asking 
the  electors,  who  guaranteed  these  bonds. 
Those  Toads  are  simply  put  into  the  Can- 
adian  Northern    Railway     system    without 
asking  the  electors,  and  become  ipso  facto 


under  the  legislative  authority  of  the  Par- 
liament of   Canada.     Now,   supposing   all 
the    branch    lines    of    Messrs.    Madieniie 
and  Mann  in  Saskatchewan  had  defaulted, 
what  would  have  happened?    The  Govern- 
ment  of  Saskatchf    an  would  simply  have 
taken  over  those  roads,  and  all  thu'   the 
roads  would  have  cost  them  would  have  been 
their  guarantee,  namely   >1&,000  per  mile. 
Some  parts  of  those  roads  have  been  in 
operation  for  some  time,  and  would  bring 
in   an   income   quite   sufficient  to   pay   the 
coupons   on   this   flS.OOO  per   mile,   and   it 
would   have  made  absolutely  no  difference 
to    the    people    living    along    those    lines 
whether  the  money  paid   by   a  gentleman 
riding  in  one  of  the  railway  coaches  went 
■ftraight   to   the  bond   holders,   that  is  the 
Government  of  Saskatcli.  wan,   or  went   to 
the  bond  holders  via  the  hands  of  the  Can- 
adian Northern,  or  via  the  hands  of  Mac- 
kenzie   and    Mann.     We     should     in     this 
Senate  take  special  care  of  the  public,  and 
.=ee    how    they    would   be    affected   by   this 
'.I'sislation.     For    the    last    three    months 
public    opinion    has    been    stampeded;    we 
liave    been    told    of    the   dire    results    that 
wouM  come  if  any  one  of  those  branches 
were    handed    over    to    the    bond    holders. 
Well  no  such  result  would  happen  at  all, 
and  the  public  themselves  in  buying  their 
tickets  at  any   railway  station,  or  a  ship- 
per   sending    goods    out,    would    not   know 
whether  the  money  went  straight  to  Mac- 
kenzie and  Mann  or  to  the  bond  holder.^. 
It  would  make  no  difference,  for  the  rates 
would  be  the  same,  being  controlled  by  the 
Railway  Conuuission  or  by  the  public  util- 
ities commission  in   the  provinces.     I  feel 
diffident   on   this   question,   on   account  of 
lack  of  information  furnished  by  the  Gov- 
ernment,  and   also   because   in   this  parti- 
cular instance  I  do  not  think  I  stand  on 
all  fours  with  'ne  leader  of  the  Opposition 
in  this  House,  or  with  the  illustrious  loader 
of   the   Opposition    in     the    other    House. 
Those  gentlemen,  probably  being  actuated 
by  very  good  motives,  seem  to  be  carried 
away   or   stampeded   with   the   rest   of   the 
people.    But  I  hold  in  my  hand  a  copy  of 
the   Montreal   Gazette   of   yesterday   -Dom- 
ing, and  no  one  will  say  that  the  Gazette — 

Hon.  Mr.  TAYLOR— That  is  a  good  paper. 

Hon.  Mr.  CASGRAIN— As  my  hon.  friend 
from  Leeds  says  that  is  a  good  paper. 
Well,  I  will  read  the  paper;  I  know  it  will 
do  him  good,  and  he  will  see  that  the  paper 
follows  pretty  well  the  text  I  have  just 
given,  and  the  text  I  am  about  to  give. 
The  Montreal  Oaxette,  of  all  the  Conserv- 


• 


kUv«  papcrt,  ii  certainly  among  the  moit 
rMpectable  pupar*  in  Canada;  it  i«  a  papar 
that  ban  weight  with  the  community,  and 
it  ii  a  paper  that  it  not  eaiily  lUmpeded; 
even  on  the  navy  queition  it  never  Iweanie 
hyiterical  like  the  Montreal  Star,  and  loroe 
other  yellow  paperi.    The  Montreal  Gazette 
if  one  of  the  oldest  paperi  in  Canada.    It 
hai  been  in  the  tame  (emily  for  come  40 
year*:  the  Whitei  are  reipeetahle  men,  and 
I  uni  glad  to  bear  teatimouy  that  they  have 
never  pandered  to  any  pawing  caprice  of 
public  opinion.    To  my  miml  the  Montreal 
Oasette,   for   a   conservative   poper.   ii  the 
faireat  paper   1   know.    Here  i«  what  the 
Montreal  Oaiette  aaid  yesterday  morning: 
THE  Uberal  AtUtude. 
Mr.  BiMtock.  the  Uberai  leadtr  In  the  Senate, 
when  the  Bill  to  aid  the  C        Men  Northern  en- 
tcrpi'laes  cams  up  for  cvk.         ^.tloii,  took  «en- 
%r«H''  the  ume  llnee  aa  <U<»      '  WlUrld  Laurler 
III  the  Houec  of  Commone.     He  critlcieod   the 
propoeltlona  of   the  Oovernmep'      He  declared, 
however,  that  eomethlnc  ahould  be  done  to  help 
Mackenele  and   Ifann  and  prevent  a  flnancUl 
lianic 
Now,  here  are  the  words: 
It  Is  hard  to  write  In  moderate  ternui  of  such 
a  contention. 
Mark  the  words: 

It  is  hard  to  write  In  moderate  term*  of  such 
a  contention,  but  Canada's  financial  and  com- 
mercial proBreea  toern  not  depend  on  the  schenes 
or  enterprises  of  any  two  men. 
Hon.  GENTLEMEN :  Hear.  bear. 
Hon.  Mr.  CASGRAIN-I  am  not  sa>  ig 
that;  it  is  the  Montreal  Gazette  that  is  say- 
ing that.  I  hope  my  friend  fronr  Leeds  will 
still  recognize  the  Gazette  as  a  good  paper. 
The  article  continues: 

The  country  will  grow  because  of  the  work 
on  farms.  In  mines  and  factories.  In  the  forest 
and  the  flsherles,  of  men  engazed  In  productive 
industry,  each  adding  his  share  of  achievement 
to   the  great   total.     The  compKtion   In  one  or 
two  years  more  or  leas  of  a  railway  undertaken 
withouc    consideration    of    all    It    meant    In    the 
way  of  capital  outlay  Is  too  small  a  thing  either 
to   save   or    Imperil    Canada's   .'ommerclal   sta- 
bility. 
That  is  again  the  Montreal  Gazette: 
If  a  seml-crlslB  were  to  be  produced  by  a  rail- 
way passing   into  the  hands  of  Its  bondholders 
the  fact  would  not  warrant  the  giving  of  the 
credit  of  the  country  to  aid  the  men  responsible 
I       for  what  Is  weak  In  the  situation.     Many  feel 
this  and  many  have  said  It.     The  effect  of  the 
course  taken  by  Liberal  leaders  In  Parliament 
and  by   not   a  few  Liberal  newspapers  In  the 
country  will  be.  however,  to  neutralise  the  pos- 
■Ible  political  effect  of  the  feeling  noted,  and  to 
make  the  opposition  the   full   sharer  with  the 
Government  In   the  blame  or  praise  which  the 
action  will  evoke.    Whatevei  iiifluencc  the  pro- 
moters  of   the   Canadian   Northern   enterprises 


have  ever  leglalators  It  ealends  ov...-  men  of 
all  partlea.  If  Mackensle  and  Hann,  thinking 
that  eome  day  they  would  make  another  de- 
mand, had  arrangml  the  Liberal  line  of  action 
on  the  »'*  measure  It  could  not  have  better 
suited  their  convenience. 

Hon.  Mr.  DAVID -1  did  not  understand 
the  first  words.  Will  the  hon.  gentleman 
allow  me  to  a«k  hiiii  doe«  the  Gazette  ^ay 
that  both  leader*,  the  leader  of  the  Govern- 
ment and  the  leader  of  the  Opposition  ex- 
presa  the  same  opinion,  that  some  aid 
should  be  given? 


Hon.  Mr.  CA8GRA1N— The  leader  of  the 
Opposition  in  this  House  and  the  leader  of 
the   Opposition    in   the   other   House    both 
expressed  that  opinion  that  some  aid  ehould 
be    given.      Now.    I  do  not  think  that  • 
stronger  condemnation  of  the  action- of  the 
Government  could  be  printed  by  a  friendly 
paper.    I   rc.id  this  for  the  benefit  of  the 
members  of  tiiis  hon.  House,  and  especially 
for  the  hon.  member  for  Leeds,  who  haa  just 
I  said  a  moment  ago  that  the  Gazetie  is  a 
good  paper;  it  i«  for  them  to  take  that  arti- 
cle into  serious  consideration,  in  order  to 
direct  their  action  in  this  House  and  abide 
by  the  good  advice.    Reverting  to  this  little 
bluebook,  I  said  that  the  Canadian  Nort"  em 
railway  in  the  Prairie  Province  was  all  right 
and  paying  its  way.   In  this  bluetoook  I  find 
an  item  there  whic'.i  will  be  spent  in  the 
Province    of    Quel>ec   ou*   of   this    hundred 
I  millions  that  will  be  re<]iiired,  and  I  rpjoice 
'  that  that  small  item,   for  it  is  something. 
:  anyway,   that   will   be  spent  in   a  province 
I  that    represents    between    a    quaiter   and    a 
1  thir'.  of  the  whole  Dominion.    I  find  that 
I  there  is  an  item  for  the  Canadian  Nortlirrn 
j  Tunnel  and  Terminal  Company  of  $5,999,374. 
I  That  is  a  provision  for  tho  construction  of 
j  the  tunnel  for  the  company  that  comes  to 
I  Parliament  saying,  'If  you  don't  help   us 
!  we  will  have  to  suspend  business  and  hand 
I  tliis  line  over  to  the  bondholders."    There 
i  they  are  actually  undertaking  and  carrying 
i  out  now,  from  day  to  day,  the  construction 
i  of  a  tunnel  of  three  and  a  half   miles  i- 
Jength  under  the  mountain     in     Montreal. 
That  was  an  expenditure  from  which  the 
Canadian  Pacific  Railway  with  its  resources 
shrank  from  carrying  out.      The  Canadian 
Pacific    Railway    knew    very    well    that    it 
would  be  an  easy  way  to  enter  Montreal  by 
way  of  a  tunnel,  as  a  tunnel  would  allow  a 
train  to  go  full  speed  through  the  "ily  of 
Montreal,  and   it  would  b,-  increasing  the 
facilities  fo-      .burban  trattk.    But  Sir  Wm. 
Van  Hot  v.  on  many  occasions  when  it  was 
'  put  to  him  said,  '  I  would  no'  consider  tlie 


•normoui  expraditura  of  mskinc  thii  tunnel 
and  of  «»UbH*hinf  •  railway  lUtlon  at  th« 
outlat  of  thii  tunnal  right  in  the  heart  of 
the  rooit  axpeniire  part  of  tha  oltr  of  Mont- 
r*al.  But  the  Canadian  Northern  doc»  no» 
baalUte.  They  boui|4it  a  ait«  for  their  ai 
tion  at  fabul<>ut  pricea,  and  they  are  work- 
faia  niglit  and  day  on  tliia  icheme,  tpendinv 
and  throwing  away  niillione.  That  itation 
li  within  two  lixHidred  yarda  of  the  great 
Windaor  atation  of  the  Canadian  Pacific 
Railway  and  within  tive  hundred  yarda  of 
the  Grand  Trunk  Railway  station .  We  are 
weJl  ■uppli«d  witb  railway  ttaUona  in  Mont- 
real and  there  wm  no  nerd  whatever  of  that 
•normouB  ejrpendiiure.  but  It  it  easy  to  go 
into  rockled-i  expenditure  when  aomebody 
alta  ia  pa.vi.ig  the  piper,  and  when  you 
never  ^ay  a  cent  for  the  atock  that  is  coming 
to  you. 

Hon.  Mr.  BMITH-Wlll  th«  sale  of  th« 
land  which  they  have  north  of  the  mountain 
pay  for  the  tunnel? 

Hon.  Mr.  CABGRAIN— I  am  glad  the  hon. 
gentleman  has  asked  that  question  because, 
I  may  tell  him,  that  land  cannot  be  brouglit 
in.  It  does  not  come  under  this  agreement. 
I  ask  the  leader  of  the  Government  'f  the 
model  townsite  is  in  the  guarantees? 

Hon.  Mr.  LOUGHEED— They  do  not  own 
the  model  city. 

Hon     Mr.  CASORAIN— The  hon.   gentle- 
man has  answer  from  his  own  chief.     Of 
this  one  hundred  million  dollars  approxim- 
ately, six  millions  will  be  spent  in  Montreal 
for  the  construction  of  the  tunnel,  on  the 
lands  where  the  station  ia  to  be  built,  the 
station  itself,  tracks,  Ac,  and  for  the  viaduct 
from  the  mouth  of  the  tunnel  to  the  junction 
with  the  harbour  track  in  Montreal.    Either 
this   Government   or   the    Laurier   Govern- 
ment—it  was   bad    legislation    which    ever 
government  p'\9sed  it— gave  those  gentlemen 
what  they  called  in  their  Act  an  easement, 
authorizing  them  to  pass  under  private  pro- 
perty w:'"  ~ut  buying  the  property.    Now  the 
best    lawyers    in    the    province    of    Quebec 
claim  that  '    U  Act  is  unconstitutional,  be- 
cause it  interferes  with  civil  rights.    I  am 
not  a   lawyer,  but  that  is  the  opinion   of 
several  good  lawyers  lo  whom  I  have  spoken 
on  the  subject.    To  give  an  instance  of  what 
has  to  be  paid  for  acquiring  an  easement,  1 
may  mention  the  case  of  the  Hon.  Mr.  Rain- 
ville.    I  believe   they  tendered  him  |1   jr 
something    like    that.    I    know    something 
abo.  '  '-••  matter  because  I  was  one  of  the 
arl  appointed,   but  the   arbitration 

nc         jok  place.    Mr.  Rainville'a  property 


is  a  lot  Sn  by  150  fe^t  at  liie  outside,  and 
they  had  to  pay  him  for  the  property,  out 
of  court  »W,000.    They  save  him  flOO.OOO 
in  cash,  and  a  mortgage  on  the  property  for 
I95.00O.    How  much  will   it  take  tn  settle 
with  all  the  other  proprietors  when  it  cost 
.165.000   to   go   under   Mr    Rainvillo's   lotf 
That  is  an  expenditure  that  should  be  at 
least  questioned.    1  have  always  heard  that 
when    people    In    financial    straits    consult 
their    banker,    instead    of    beln.ir    advised 
to  extend  their  business,  they  are  told  to 
shorten  sail,  arui  go  easy  until  money  comes 
in.    That   is  what  should  be  done  in  this 
instance.    This  famous  Montreal  station  is 
being  built,   but  there  is  no  railway   con- 
nection with  It  at  present.    There  Is  already 
a  Canadian  Northern  railway  station  which 
has  served  the  purpose  of  the  eompan>  jnd 
it  is  the  only  place  to  which  trains  run. 
There  is  no  ob^.-ct.  so  far  as  I  can  see,  for 
building  this  tunnel,  unless  It  be  to  enhance 
the  value  of  the  Model  City  townsite,  which 
unfortunately   for   this  government,   is   not 
included     in     the     mortgage.      Wo     have 
the      liabilities      and      not      the      assets. 
Now      on      page      11      appears     a      state- 
ment   of     what     the    Canadian    Northern 
system     has     received     in     the     way     of 
cash  subsidies.    Tli  3tf  '       -  received  in  cash 
■Hirbsidies  from  i's  Ft,     ..I  government  $81,- 
378,534,  from  the  Nova  Scotia  government 
81,072,800  in  one  case,  and  on  the  Halifax 
and  South  Western  Railway  12.804,450.    We 
hear  a  good  deal  about  the  philanthropic  ac- 
fioii  of  thtie  men  in  handling  back  4,092,- 
844  acres  of  land  when  they  took  over  the 
Winnipeg  A  Hudson  Bay  Railway  and  the 
Manitoba    and    South    Western    Railway. 
There   wa.t    a   land   grant   of   that   amount 
•tiaohed  <to  the  charter,  and  these  good  con- 
tractors wlio  were  then  Mackenzie  &  Mann 
and  later  on— I  do  not  see  the  difference 
myse^-f,  Mackenzie  &  Mann,  I '  mlted— hand- 
ed   back    this    land    and    a   great   flourish 
is    made    of    tliat    fact    by    the    Govern- 
ment.     But    to    whom    did    they    hand    it 
back?    To  the  Canadian  Northern  Railway 
which  they  own  themselves.      It  is  like  a 
man  who  is  getting  a  house  built  and  hands 
himself  back  some  of  the  money    it    coat. 
The  Canadian  Northern  Railway  system  got 
a  subsidy  from  the  Ontario  government  of 
4,000  p'     (per  mile  for  600  miles,  making 
2,000         acres.       That   land   has  not  been 
looa.rti  yet  and  no  money  has  been  rai-^ed 
on  it.    It  is  entered  ~s  one  of  the  assets.    I 
suppose  the  mortgage  of  the  government  will 
cover  that.      They  obtained  from  Quebec 
360,780  acres  in  connection  with  the  Quebec 


•nd  Uke  «t.  John  IUll«*y;  they  built  in 
<Um    ProvliK*    o(    Qu8b«!    th«    V.lcmrtier 
branch  3.8  mllet  in  lenifth.  and  th«  OMjl'^f- 
4A  milei,  n«kin«  •  grand  -ot%l  ot  •  llttl* 
ov«r  8  milet  conrtruci^  in  the  Province  ol 
Queliec  wJiich  ii  paying  under  thit  arrange- 
ment aorae  115.000  ttt).    There  it  one  thing 
aunriiea  me  i*out  th<Mie  gentlemen ;  while 
they  are  able  to  work  the  Fedtral  and  I  ro- 
vtoclal  (fovernmenta.  they  are  not  aueceiw- 
lul   in  getting   money   from   inunicipamiM. 
They  not  from  the  town  of  Port  Arthur  for 
puttinK  their  terminal  there,  instead  of  in 
Fort  Willicm.  $80,000,  and  from  the  town  of 
Parry  Sound  $20,000.     Whetiier  they  think 
the  municipalities  are  anull  dub.  and  it  li 
better  to  go  to  the  government  direct  for 
large  »vm;  or  heoauae  they  could  not  do 
*ny  better,  they  have  roeeived  only  $70,003, 
in  all  In  the  way  of  municipal  aid.    They 
T.robably  do  not  think  it  x  worth  while  work- 
ing  the  municipalWiea.    They  find  thit  Gov- 
ernment much  easier.    I  wish  to  correct  my- 
self  they  obtained  aid  from  the  (orii.ir  gov- 
ernment, and  I  admit  I  was  one  of  those 
who  suprofted  their  claim  on  that  occasion. 
They  were  given  a  guarantee  of   $35,000  m 
mile  for  1050  milea  between  Port  Arthur  an<l 
Montreal,  making  «  sum  of  over  $35,000,000 
Kuaranteed.  but  mark  th  •  difference  between 
that  guarantee  and  the  one  now  proposed  in 
(h«  Bill  beiore  ua.    It  was  a  first  mortgage 
on  every  mile  of  that  road,  barring  a  small 
piece  near  Hawkeabury  of  50  or  80  miles  on 
which  bonds  bad  ailready  been  issued,  and 
on  which  the  government  had  to  be  satisfied 
with  a  second  mortgage.       But  outside  of 
tbttt,  it  was  a  first  moitgage  on  the  whole  of 
that  mileage.    It  was  stated  at  the  time  the 
guarnplee  was  given  that  the  road   would 
cost  $50,000  to  $60,000  a  mik  and  that  pre- 
diction has  proved  true.    Every  mile  that 
has   been   built  has  cost   that   much.    The 
Canadian    Northern    in    that   case    had    to 
put  J25,000  on  as  a  second  mortgage— to  put 
the  $25,000  per  mile  behind  the  first  mort- 
gage we  had.    Consequently  that  was  not  a 
bad  bargain.    I   know   that  the  grades  on 
.„at  line  from  Port  Arthur  to  Montreal  are 
better   than   the   Canadian   Pacific  railway 
grades.    We  have  had  the  profiles  ol  the  line 
and  tl.e  line  had  been  partly  laid.    The  line 
I     is  so  much  better  than  the  line  of  the  Cana- 
"     dian  Pacific  railway  between  Port  Arthur 
•nd  Montreal  that  if  this  road  were  put  on 
the  market  tomorrow  I  have  no  d  ^ubt  in 
the  world— although   I   have   no   ajthority 
for    saying   it— that   the    Canadian    Pacific 
railway  would  be  very  glad  to  take  it  for 
the  mortgage  which    Canada    has    on    it, 
namely  <36,000  a  mile,  because  they  would 


have  a    much    better    line  to    haul    their 
freight  than  the  one  they  have  now.    Per- 
haps it  was  v.ry  unwise  to  give  that  guar- 
ntee.  but   hon.  gentlemen   will    remember 
.!    t  In  ion  wt  were  in  a  great  era  of  pro»- 
p  rity.  and  times  have  changed  (ince.     At 
tliat  lime  everything  was  going  up,  »tockii 
w<-re  up.  evtry  fiiterprim'  was  Iwoming.  and 
we  thouifht  thfii  we  were  Ju«tin«l  in  guar- 
.mtopii...'  that  thii    rtMi.l    would    b,-    built. 
Parliani.  nt  then  and  the  cuntry  at  large 
v.Te    iiiti.xicated   with    the  enorinoii*   pros- 
,»rity   we   had    un.ler   the   Liberal   regime. 
Olid  that  is  the  only  excuse  1  can  give  f  -r 
guaranteeing  thit  road.    If  we  had  known 
hard  limes  were  coming,  it  would  hnv.-  been 
l«3tter  to  say.  '  No  we  will  no*  give  you  that 
guarantee,  but  we  will  tell  you  that  from 
Queb«-c     to     Wii     -eg,     or     Winr   ^eg     to 
Toronto    via    Cochra>  e    you    may        -the 
National   Transcontinental   railwa,        That 
would   have   been  a  wUe   lourse,      .-  that 
would  have  taken  C9f  >  of  ail  ♦'  J  traffic  that 
would   have   come   that   '^-y     On   page   13 
we  find  the  -    -rantpog  pi     ..  '.y  the  various 
provinces.     .      '     amount   k-   no   less  than 
|76,8V>,aO.'«.         -•  remember  iiiat  In  all  those 
guarantpes  not  one  cent  nas  been  guaran- 
teed   by   the   Province   of   Quel)ec.    Coni-c 
quently  Quebec  is  not  responsible  for  one 
cent  of  it.    Still  we  have  to  pay  our  share. 
When  those  people  who  have  endorsed  will 
not  pay.  we  are  called  'ipon  to  pry.    The 
Government  of  Alberta  guaranteed  $6,500.- 
nt>!)   The  Government  of  Saskatclwwan  guar- 
anteed $e,000,00()    and  th«   Government    ot 
Manitoba   xuarante^l    $2:i.840.6.TO.    The    lit- 
Vs     province    of    .Britiiih    Columbia— htt.e 
in    point    of    population    because    in    ter- 
r  torv    it    is     bigger    f  in    any    province, 
barrin?    Quebec,    coUn.ina;  L.ijjava  as  part 
of    Quebec -has    guaranteed    on   the    mam 
line    and  branch     line.,.     $24,126,573.     They 
have   guaranteed    as    much    as   the    who  e 
debt    of    the    Province    of     Quebec.      Tlie 
branch     lines     guarantee     in     Alberta     la 
$6,434,000,   conseqti  ntly   Alberta   has   guar- 
anteed, adding  the   two  amounts  together, 
$13  000,000,  making  a  grand  total  of  $76,000,- 
OOO^and  for  that  $76,000,000  Quebec  is  not 
responsible  for  one  cent,  Quebec  will  pay 
one-third-that  is  one-third  of  the  $45,000,- 
000.    That  ia  in  addition  'o  assuming,  with 
the  rest  ol  the  Dominion,  the  liability  for 
the  whole  amount.    The  hon.  leader  ol  the 
House  told  us  last  night  that  the  $58,000,000 
which  was  supposed  to  be  got  from  aecuri- 
Ities  not  now  issued  and   .  .rned.  were   in- 
i  eluded  in  iiie  $311,276,832.32,  and  it  would 
help  my  ar.'ument  if  the  hon.  leader  would 


UU  me  whether  or  not  the  $08,000,000  are 
included  in  that. 

Hon.  Mr.  LOUGHEED-Ob,  jn 

Hon.  Mr.  CASORAIN— There  are  amount! 
outstanding,  and  the  annual  interest.  It  is 
on  page  13. 

Hon.  Mr.  LOUOHEED— Yea.  Tbe  lOB.- 
000,000  u>  I  itated  lait  night  is  included  in 
the  bonded  indebtedneii  of  the  road,  namely 
1313,000,000. 

Hon.  Mr.  CA8GBAIN— What  might  lend 
one  to  talie  a  different  view  ia  that  right  next 
to  it  is  the  annual  interest,  interest  is 
charged,  and  it  seems  to  me  very  strange 
that  you  would  charge  interest  for  things 
that  are  not  issued  yet,  because  the  annual 
interest  is  $13,116,024.  There  is  to  be  de- 
ducted therefrom  interest  on  income  charge 
convertible  bonds,  |l,as0.000,  leaving  an 
annual  interest  of  $11,866,024.96.  That  is  a 
fixed  charge,  the  amount  outstanding  uf  the 
annual  interest.  If  we  look  at  the  outstand- 
ing and  fixed  charges  in  the  report  of  the 
Government  ofiBciaU  we  find  a  difference, 
not  a  very  large  difference,  but  there  is  a 
difference,  and  thait  difference  shows  that  it 
should  have  been  adjusted.  Now  Uie  fixed 
charges  according  to  the  report  of  the  Gov- 
ernment ofllcials  are  put  down  at  $12,927,- 
893.03.  The  fixed  charges  according  to  the 
Canadian  Northern  Railway  official  is  $6,- 
950,380,  making  a  difference  there  of  $6,000,- 
000,  but  as  against  that  the  Canadian 
Northern  Railway  say  that  the  annual  in- 
terest is  $13,166,024.96.  I  think  it  is  rather 
puzzling.  Fixed  charges  and  annual  inter- 
est in  my  opinion  would  be  about  the  same 
thing.  I  see  a  banker  in  front  of  me,  namely 
Col.  the  Hon.  Mr.  Msson  from  Toronto  and 
I  do  not  !<ee  how  an  annual  interest  and  a 
fixed  charge  would  differ  very  much.  How- 
ever, that  is  the  point.  Here  are  the  rail- 
ways which  are  being  pledged  to  the  Gov- 
ernment: that  is  to  say  the  equity,  for  they 
are  now  bonded  for  perhaps  more  than  they 
would  bring.  Here  is  the  statement  of  the 
gross  earning  operating  expenses.  The  gross 
earnings  last  year  were  $24,527,478,  and  you 
will  see  there,  as  a  railway  which  was 
paying  its  way,  operating  expenses  were 
$17,603,610,  leaving  a  net  earning  of  $7,023,- 
868.  That  is  about  the  right  proportion. 
That  is  to  say  a  railway  in  good  order, 
running  through  a  well  settled  country 
would  probably  realize  to  the  good  about 
one-^hird  of  the  gross  receipts.  I  may  say 
en  passant  that  the  electric  roads  would 
bring  in  a  larger  revenue,  because  as  a  rule 
the  distances  are  shorter,  and  the  operation 


if  more  controlled,  being  pretty  mudi  in  one 
place  and  not  too  much  extended.  Then  we 
have  the  Canadian  NoKhem  Railway.  Ton 
will  see  the  gross  receipts  there,  and  the 
operating  ezpensea— I  shall  diq>enBe  w4th 
the  flguiis.  The  net  earnings  were  only 
$SO,000.  In  Ontario  with  1,887  miles  of 
railway  all  they  make  was  $S0,000,  and  that 
road  represents  a  number  of  million  dollars. 
Of  course  that  1,527  miles  is  not  all  in  oper- 
ation, that  figure  is  merely  the  mileage  con- 
struoted.  Then  the  Canadian  Northern  Rail- 
way in  Quebec  did  better.  They  have  made 
$285,961.  They  realised  about  one-seventh 
of  the  gross  receipts,  but  they  did  not  make 
enough  to  pay  the  interest  on  their  boitds. 
Now  we  come  to  the  Quebec  and 
Lake  St.  John  railway  and  that  is  a 
beautiful  story  to  tell.  They  took  $950,- 
380  in  gross  receipts,  and  the  oper- 
ating expenses  were  $823,847,  and  the 
net  earnings  were  $186,633.  The  Quebi>c 
and  Lake  St.  John  is  put  down  here  at  a 
large  price.  That  road  passed  into  the 
hands  of  the  Canadian  Northern  Railway 
system  some  time  ago.  I  can  speak  of  that 
really  better  than  I  can  of  other  railways 
in  Nova  Scotia  or  British  Columbia  because 
it  is  nearer  home.  That  road  was  subsid- 
ized by  the  various  governments,  and  was 
actually  built  with  subsidies,  the  total  sub- 
sidies averaging  from  first  to  last  about 
$19,000  a  mile.  It  was  built  through  a  very 
bad  country.  It  goes  over  the  summit  of  Um 
Laurentian  mountains  three  times  before 
it  reaches  Lake  St.  John,  and  it  runs  over 
grades  of  2  per  cent.  It  would  be  an  ideal 
place  for  Mr.  Gutelius  to  run  a  railway 
according  to  his  proposition,  because  they 
could  coast  down  one  mountain  and  ride 
up  the  other  mountain  with  the  velocity 
acquired.  The  bonds  were  issued,  and  were 
in  the  hands  of  Hanson  Bros.,  Montreal, 
but  they  were  not  paying  the  coupons,  and 
then  further  bonds  were  issued,  a.id  the 
situation  went  from  bad  to  worse  Mac- 
kenzie ft  Mann  negotiated  for  the  road  and 
bought  it.  The  road  is,  according  to  the 
statement,  $185,000  to  the  good.  How  did 
Mackenzie  &  Mann  get  the  road?  They  paiJ 
25  cents  on  the  dollar,  not  to  the  share- 
holders, but  they  gave  it  to  the  bond- 
holders. I  think.  His  Honour  the  Speaker 
knows  all  about  this  transaction.  They 
gave  25  cents  on  the  dollar  to  the  bond- 
holders, but  not  in  money — in  new  bonds, 
and  now  they  operate  this  roaJ,  and  this 
is  one  of  the  roads  on  which  we  are  going 
to  have  a  mortgage,  and  this  road,  if  put 
in    any    sort    of    condition    and    operated 
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praptrly,  would  certainly  not  pay  the 
interest  on  the  present  bonds.  At  any 
rate  I  see  a  large  amount  entered  in 
the  column  of  assets  u*  to  the  value 
of  this  road— the  hon.  gmtleman  from 
Orandville  (Hon.  Mr.  Choquetle)  reminds 
me  it  ie  M.^OO.OOO.  I  irould  like  the 
gentlemen  on  the  other  side  who  have 
sufficient  informatlion  from  the  officials, 
to  know  what  they  did  for  the  road,  or 
whether  they  are  handing  this  Government 
something  which  is  not  of  much  value,  and 
diminishing  thereby  the  security  we  will 
have  for  our  $45,000,000.  The  Central  rail- 
way of  Ontario  brought  in  9132,000  clear. 
The  Bay  of  Quints  railway  brought  $136.- 
000  and  the  Irondale,  Bancroft  and  Ottawa 
railways  total  receipts  were  930,384,  operat- 
ing expenses  923,967,  and  the  net  earnings 
96,417.  Then  the  Niagara,  St.  Catharines  and 
Toronto  railway— that  is  the  one  that  the 
Government  officials  lost,  but  we  have  it 
now— brought  in  last  year  9475,360  of  gross 
receipts.  The  operating  espenses  were  $326,- 
905,  leaving  a  net  earning  of  9148,475.  That 
is  on  the  small  electric  railway  that  rma 
from  Port  Dalhousie  to  Port  Colborne,  and 
there  is  a  line  of  boats  lunning  from  the 
City  of  Toronto.  That  was  a  very  paying 
piece  of  road,  the  net  revenue  being  over 
92,000  a  mile  and  its  business  being  nearly 
96,000  a  mile.  It  was  a  very  profitable 
road.  But  thait  road  is  not  >ut  in;  the 
government  officials  did  not  take  that  road 
in  at  all.  However,  some  remonstrances 
were  made,  and  the  bargain  was  altered. 
Then  we  have  the  Halifax  &  Southwestern 
Railway  taken  in,  and  this  is  one  which  has 
not  much  value.  Its  gross  earnings  was  9531,- 
338,  and  ita  operating  expenses  9908,217, 
leaving  only  93,121  to  the  good.  Now,  who 
is  going  to  pay  the  interest  on  those  bonds? 
The  Hon.  George  H.  Murray,  premier  of 
Nova-Scotia,  I  understand,  ha«  sent  a  letter 
to  the  government  or  to  the  leader  of  the 
opposition.  I  dont  really  know  to  whom — , 
praying  that  this  aid  should  be  granted. 
No  wonder  he  would  do  so  when  he  would 
have  to  pay  the  interest  on  those  bonds, 
or  his  province  would,  hecaiiee,  I  suppose 
this  is  a  line  that  has  been  guaranteed  by 
L  the  government  of  Nova^Scotia,  and  natur- 
'  ally  he  would  like  to  relieve  the  province. 
There  is  another  little  piece  of  line  in  Cape- 
Breton,  I  should  say  about  40  or  60  miles 
in  length,  running  close  to  the  coal  mines, 
and  I  do  not  see  any  trace  of  it  here  at  all, 
though  it  is  shown  on  the  map,  on  this 
table,  on  the  map  it  is  coloured,  as  belonging 
to  Mackenzie  &  Mann,  but  I  do  not  see  any 


trace  at  H.  Perhaps  the  hon.  leader  of  the 
Government  would  enlighten  me  and  thi« 
House  ae  to  tbatr 

Hon.  Mr.  LOUGHEED.— What  is  the 
name? 

Hon.  Mr.  CAfiGRAIN.— That  is  it;  I  can- 
not get  the  name  of  H. 

Hon.  Mr.  ROS6  (Middleton).-The  Inver- 
ness Railway  Company.  That  is  an  unfi- 
nished road.  If  you  take  that  and  finish 
it  you  take  over  a  heavy  liability. 

Hon.  Mr.  BOYER.— We  are  taking  a  good 
many  unfinished  roads. 

Hon.  Mr.  ROSS  (Middleton).— I  know  you 
are. 

Hon.  Mr.  LOUGHiEED.— The  Company 
in  question  is  not  controlled  by  Mackenzie 
&  Mann. 

Hon.  Mr.  CASGRAIN.— It  is  shown  on 
their  maps  as  tinted  with  their  colour;  it  is 
another  mistake. 

Hon.  Mr.  LOUGHEED.— No,  it  is  not  a 

mistake.  It  may  be  connected  with  the 
Canadian  Northern  Railway  system,  but  it 
is  not  controlled  by  Mackenzie  k  Mann  or 
the  Canadian  Nortliern  Railvay 

Hon.  Mr.  ROSS  (Middleton).— It  is  mixed 
up  with  a  coal  Company. 

Hon.  Mr.  LOUGHEED.— It  is  controlled 
by  a  coal  Company. 

Hon.  Mr.  CASGRAIN— I  only  wanted  to 
show  this  House  that  I  looked  for  everj 
little  bit  of  road  I  could  find.  There  are  a 
couple  more  railways,  but  as  the  time  is 
getting  short  I  will  omit  them.  The  grand 
total  of  the  gross  income  of  the  Canadian 
Northern  system  were  931,812,776,  and  the 
operating  expenses  $23,351,678,  so  that  the 
total  net  earnings  of  tliat  system  were 
98,461,098,  according  to  their  own  figuring. 
But  right  on  the  page  preceding,  they  have 
it  that  the  annual  income,  after  taking  the 
interest  and  charges  on  the  convertible 
bonds,  will  be  911,866,024.  Therefore,  there 
will  be  a  defcit,  but  here  they  claim- 
though  I  cannot  understand  how  they  get 
at  this— that  the  fixed  charges  on  outstand- 
ing securities  are  only  96,950,380,  leaving 
a  surplus  of  91,610,718.  They  have  a  sur- 
plus, and  their  annual  interest  on  the  out- 
standing securities,  after  making  deduction 
for  the  convertible  bonds,  is  nearly  912,000,- 
000,  though  the  total  net  income  is  only 
98,000,000  in  round  numbers,  on  the  follow- 
ing page  they  say  that  th>  ir  fixed  charges 
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are  a  liUla  leas  than  t7.000.000.    Now  how 
can  that  bef    I  hope  somebody  on  the  goV' 
eminent  side  will  explain  the  discrepancy 
or  the  difference— I  think  it  is  all  wrong— it 
is  between  pages  IS  and  14,  but  thi>re  it  is. 
At    the    foot    of    the    same    page,    is    the 
estimate  that  I  epolce  of  in  the  beginning 
by  Mr.  B.Hanna,  the  company's  Third  vice- 
president,  who  has  had  a  lot  of  experience 
in  railway  managing  and  knows  all  about 
railways.    Mr.  Hanna  is  the  one  they  have 
selected  to  be  a  prophet  of  what  this  road 
will  earn  during  the  next  five  years,  when 
linked    up.    Although    the    gross    earnings 
this  year  were  only  »24,000,000.  Mr.  Hanns 
immediately   jumps    up    to    131,000,000    for 
1916;  and  those  gross  earnings  will  jump 
from    $31,000,000   to    $54,000,000.    This    pro- 
phet. Mr.  Hanna,  does  not  seem  to  be  look- 
ing around  at  what  is  taking  place.    Why. 
there  was  no    increase    this    year    in    iiie 
receipts  of  the  Canadian  Pacific  railway. 
There  has  been  a  decrease,  and  a  consider- 
able loss  since  the  beginning  of  the  year. 
1  am  perfectly  within  safe  limits  when   1 
say  that  far  from  there  being  an  increase 
in  the  gross  receipts  of  the  Canadian  Pacific 
railway  this  year,  there  will  be  an  actual 
decrease  of  from   $20,000,000  to  $25,000,000. 
What  I  say  now  is  being  taken  down,  and 
as  I  said  before  I  have  some  regard  for  my 
reputation  in  making  statements  about  the 
transportation  of  this  company,  and  I  affirm 
that  in  my  opinion  the  gross  receipts  of  the 
Canaaian    Pacific    railway    this    year    will 
have  decreased.    Still  we  have  Mr.  Hanna 
saying  that  the   receipts  of  the  Canadian 
Northern   railway   system  will   increase  to 
$54,000,000    in    1916    ^nd    to    $61,000,000    in 
1917.  and  to  $67,000,o00  in  1918.    He  gives 
figures  for  only  three  years,  and  he  must 
be  naturally  very  optimistic  in  view  of  the 
facts    that   the    Canadian    Pacific    railway 
will  lose  this  year  and  are  losing,  as  any 
hon.   gentleman   will   see  if   he   takes  the 
trouble   to   look   at  the   receipts,   although 
the  Canadian  Pacific  railway  is  surely  as 
good  a  road  as  the  Canadian  Northern  rail- 
way and  runs  through  a  better  settled  coun- 
try, with  a  good  administration,  etc.    Now. 
how  can  another  gentleman  prepare  a  docu- 
ment for  this  Parliament  and  tell  us  that 
the  receipts  will  jump  in  two  years  from 
$31,000,000   to    $54,000,000,    when    we   know 
very  well  that  the  other  railways  are  run- 
ning behind?   How  can  that  be  possible? 

Col.    the    Hon.    Mr.    MASON— Tou    are 
jumping  •  year. 


Hon.  Mr.  CASQRAIN.-Y«s,  two  y«art. 
This  iMma  to  be  very  strange.  I  have  only 
been  dealing  with  the  part  of  this  report 
which  wa*  prepared  by  the  Canadian  North- 
-I!'!]  Railway  themaelvaa.  I  hav«  sia- 
died  Che  report  prepared  by  the  QoTemmcnt 
officials,  on  page  20  I  find  that  out  of 
a  total  mileage  of  about  10,000  miles  there 
is  in  Quebec  only  647  miles.  The  line  be- 
tween Montreal  and  Quebec  is  in  fair,  not 
extra  good  condition,  but  the  2B3  miles  of  ^^ 
the  Quebec  and  Lake  St.  John  line  is  in  ^H 
very  poor  condition.  So  that  for  this  647  ^ 
miles  in  Quebec,  part  of  which  they  did 
not  build  but  acquired,  we  will  have  to  pay 
the  piper  for  our  share.  Page  21  showi  all 
the  stock  that  was  got  for  nothing.  A  great 
many  companies  are  named,  some  of  them 
apparently  only  for  the  purpose  of  mixing 
up  matters.  I  know  the  Canadian  Pacific 
Railway, has  many  subsidiary  companies, 
but  the  Canadian  Northern  Railway  has 
many  more  All  these  companies  have  a 
total  issue  of  paid  up  stock  amounting  to 
$158,601,000.  Now  this  is  the  stock  which 
is  being  reduced  to  $100,000,000,  some  say 
$125,000,300.  The  amount  is  a  debateable 
question.  I  never  heard,  and  nobody  else 
ever  heard  of  call  being  made  on  this  stock 
Now  I  come  to  the  report  prepared  by  the 
Govermment'e  officials.  I  said  just  now 
that  the  hon.  leader  of  the  Senate  had  told 
us  that  Government  officials  had  verified 
all  the  books  of  the  company.  I  replied 
that  they  had  not.  Here  is  what  they  say 
themselves : 

With  regard  to  the  Hnea  weet  of  Port  Arthur, 
the  book!  of  construction  of  the  lines  In  British 
Columbia  are  kept  in  Vancouver,  and  the  hooka 
of  the  conatmctlon  of  the  lines  between  Port 
Arthur  nnd  Yellowhead  Pass  are  kept  In  Wln- 
nUMC.  Prom  these  offleea,  monthly  statemenU 
are  forwarded  to  the  head  offlce  In  Toronto, 
and  from  these  statementa,  we  have  verlfled  the 
expenditure  on  construction  relative  to  that  por- 
tion <tf  the  system. 

I  would  specially  call  the  attention  of  the 
hon.  member  from  De  Salaberry  to  th.it 
point,  that  the  books  were  never  examined 
but  only  monthly  statements  which  may 
or  may  not  have  been  sworn  to.  and  yet  tbs 
officials  of  this  Government  claim  that  they  ^^ 
made  a  thorough  examination  of  these  flp 
book*.  They  are  honest  enough  to  acknowl- 
Bd%e  that  they  did  not  see  all  the  books. 
yet  the  leader  of  the  House  has  told  us 
that  they  did  examine  all  the  books.  Then 
the  three  officials.  Mr.  O.  A.  Bell,  of  th« 
Department  of  Railways  and  Canals.  Mr. 
S.  L.  Shannon,  comptroller  of  the  Canadian 
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OoT«rnment  Railways,  and  Mr.  J.  C.  8aan- 
d«rs  of  the  DepartiiMnt  of  Finance  tell  us: 

We  would  dinot  attention  to  the  fact  that  the 
lallway  company  has  received  any  beneflte 
•eeming  from  such  subetdlary  eompantes  as  the 
eapreae  and  telcsraph  oorapanlea.  ateamehlp 
eompanlea  and  certain  beneflte  from  the  town 
«ite  ooaipanlea. 

Certain   benefits  only:    what    does    that 
mean?    They  do  not  say  what  amount  of 
benefit   that   haa    been    derived,   but   only 
"  certain  benefits."    That  is  not  proper  lan- 
guage to  use  in  an  official  report  dealing 
with  a  large  affair  entailing  the  expenditure 
of  nearly  1400,000,000.    Supposing  an  audi- 
tor were  employed  to  audit  books  and  re- 
ported that  certain  accounts  had  been  paid, 
we  would  not   consider  that  that   auditor 
was  doing  hia  duty  by  the  company  or  the 
shareholders,  when  he  reported  in  such  an 
indefinite  way.    These  gentlemen  were  act- 
ing as  auditors    for  the    Government    and 
they  flhould  have  stated  what  benefits,   if 
any  were  derived  from  the  townsites.    They 
gave  a  mileage,  with  the  correction  I  have 
explained,  of  7.836  miles.    There  are  small 
differences  in  the  amount  of  cfMh  subsi- 
di«s.    Then   the   expenditure   on    construc- 
tion as  we  find  in  the  statement  is  1244,670. 
169.24.    Then  there  are  payments  in  reduc- 
tion of  capital.    It  runs  up  to  a  grand  total 
of   9306,853,832.06.    How  that  was  spent  is 
ndt  stated.    We  are  told  it  was  expended  on 
"construction  as  per  atatement."  I  suppose 
that  statement    is    one  of    the  documents 
which  the  hon.  gentleman  had,  and  which 
he   did   not   submit   to   parliament     There 
is  a  statement  showing  the  amount  derived 
in  cash  snbsidies  from   provincial  ffovem- 
ments  and  municipalities,  and  guaranteed 
securitie.<i  and  other  securities.      We  find 
that  outside  of  the  various  governn'ents  the 
other     securities    amount    to     $89,676,000. 
These  were  the  only  ones  that,  if  a  crash 
really  came  would  suffer,  because  the  pro- 
vincial   governments    and    the  federal  gov- 
ernment   guaranteed    knowingly    and    are 
able    to    pay.      The    hardship    falls    on 
those    who   own    the    189,000,000   of   other 
securities.      As    to    the    fixed    charge,    as 
T    said    before    the    government    officials 
^  do    not    agree    with    the    Canadian    Nor- 
P'  thern    officials    and    there    is  a  great    dis- 
crepancy which  I  hope  will  be  explained. 
Here  is  another  discrepancy,  and  it  is  one 
which  I  cannot  excuse.     The  government 
officials   say   that   the   total    capital    stock 
issued  is    $146,778,500.    Now   the  Canadian 
Northern  railway  officials  say  that  the  total 
issued  stock  is  $158,611,000,  a  difference  of 


913.000.000  between  Um  two  ttatenMute.    Ai 
to  the  eash  anbaidiM  I  find  a  small  difier- 
•noe  in  the  additions.   There  is  en  paite  48 
a  statement  allowing  an  amount  due  on  con- 
stmction  to  the  contractors— and  the  inter- 
pretation   clause   says   the  contractors   are 
Mackenzie  and  Mann,  Ltf'      and  Sir  Wm. 
Mackenzie    and    Sir    Donald   E.    Mann,   of 
$21,262,527.26.       I    suppose    the    very    first 
-amount  paid  out  of  the  $46,000,000  will  go 
to  these  contractors,  because  that  is  an  out- 
standing debt.    The  present  administration 
seems  to  have  been  very  good  to  the  Can- 
adian Nortliern  railway  system.    The  very 
first  year  they  were  in  power,  in  1912,  they 
voted  in  aid  of  lines  in  Biitish  Columbia 
extending  from  Yellow  Head  Pass  down  to 
Port    Mann,    a    cash    subsidy    of     $12,000 
per    mile.       That   road    had    already   been 
guaranteed  by  the  McBride  government  to 
the  extent  of   $35,000  per  mile,   and  lat6r 
guaranteed  an  extra  $10,000  per  mile.    The 
guarantees    amount    to    $45,000     per    mile 
and  on  top  of  that  the  road  was  given  a 
cash    .subsidy  of    $12,000  per    mile   making 
a    total    of    $57,000    per    mile    for    ©very 
mile  of  that  road  in  British  Columbio  from 
Yellow  Head  Pass  to  Port  Mann.  One  would 
expect  that  in  granting  such  aid  the  public 
would  iiet  some  benefit  and  have  some  say 
as  to  the  rates.    Not  at  all.    The  road  was 
actually    taken    away    ironi    the   legislative 
authority   of   Canada   and    away    from   the 
Railway  Board  and  handed  over  in  consid- 
eration of  these  guarantees  to  the  govern- 
ment of  British  Columbia  to  regulate  the 
rates,  and  the  Dominion,  although  it  gave 
this  unheard  of  subsidy  of  $12,000  per  mile, 
lost  control  of  the  rates.    All  that  is  not 
sufficient,  and  Sir  Richard  McBride  went  to 
the  country  and  carried  it  on  the  atiength 
of  the  fact  that  the  province  vould  have 
control   of   the   regulation   of   rates.    What 
has  happened?  Sir  Richard  McBride  breaks 
faith  with  the  electors  of  British  Columbia 
and  takes  the  road  that  the  province  has 
guaranteed  to  the  extent  of  $45,000  a  .nile 
and  puts  it  back  where  it  belongs  and  should 
ilways  have  belonged— under  the  control  of 
the  Railway  Board.    I  may  be  told  that  Sir 
Richard   McBride  was   in   a   strait   and   it 
would  be  very  hard  for  the  province  to  pay 
the  24  million  dollars  but  it  was  put  up  to 
him  in  this  way,  you  can  choose  cither  to 
stand  bv  the  guarantee  or  break  faith  with 
the  electors  of  your  province     TT<»  chos'   to 
break   faith   with  the   electors.    With   such 
bonuses  one  would  expect  the  company  to 
have  built  a  road  up  to  the  standard  of 
the  Grand  Trunk  Pacific  or  the  National 
Transcontinental  railway,  but  I  fail  to  find 
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in  the  agraeiiMnt  any  standard  as  ti  gradss 
or  cvrTM.     The  company  can  bniM   any 
kind   of   road  H   likes   and    still   fet    the 
$57,000  per  mile  in  guarantees  and  snbsi- 
dies.    I   have  not  said  one  word  afrainst 
Mackentie  »nd  Mann  and  have  no  inten- 
tion  to  say  anything  against  them;  whether 
they  made  money  out  of  this  enterprise  or 
not  is  not  (or  parli^irent  to  say.    It  is  not 
our  business  to  inquire  where  the  money 
went  at  present.    I  fear  that  tM<  enterprise 
is  doomed  and  that  the  guarantee  of  $4S.- 
000.000  will  not  save  it.    Then  will  be  the 
time  to  inquire  where  the  money  went.    If 
perchance  in  ten  or  twelve  or  fifteen  years 
this  road  should  earn  enough  to  pay  the 
interest  on  its  debentures  it  will  be  at  the 
expense  of  the    Canadian    Pacific  railway 
and  B  ffovemment  road  the  drf'A  T-,ink 
Pacific.    The  first  year  the  present  govem- 
fnent  was  in  power  it  aidied  Mackensie  and 
Mann.    Tne  next  year  there   was  no   talk 
of  giving  them  subsidies,  but  they  talked 
of  giving  $7,000,000  in  addition  *n  the  guar- 
antee of  $35,000,000  which  had  been  granted 
by  the  former  government.    They  got  that 
aid.  but  that  is  not  the  whole  of  it.    No 
more  sjbsidies  could  he  granted  for  any  vis- 
ible place.  All  the  lines  had  been  fully  sub- 
sidized and  guaranteed  by  the  government. 
What  did  this  government  do  last  session? 
They    actually    took    $15,000,000    and    gave 
them,  not  applicable  to  any  particular  place, 
not  a  guarantee  out  and  out,  $15,000,000  and 
$6,000,000.     The    proceeds    of    that    $12,000 
sub.'i  '      per    mi'.e    made   $21,000,000.     Now 
they  are  proposing  to  give  $45,000,000  of  a 
guarantee  and  that  will  make  the  beautiful 
grand   total   of   $65,000,000.     This    Govem- 
ernment  has  been  in  power  for  134  weeks, 
consequently   we   have  given    to   the   Can- 
adian Railway  system  half  a  million  per 
week.     How   long  will   the  people  of   this 
country   stand   for   that?    I  do   not  know. 
Hon.  gentlemen  will  see  that  there  must  be 
an    end   to   this   sometime,    whether   it   be 
wiser  to  end  it  now,  or  twelve  months,  or 
twenty-four  months  hence  is  for  this  House 
to  decide.    I  think  this  is  the  most  serious 
question  that  has  been  before  this  House. 
If  a  financial  house  of  any  kind  goes  to  a 
bank,  and  says  to  them,  as  these  gentlemen 
have    said,   that   they   are   insolvent,   is   it 
likely  the  bank  will  say.  '  We  will  give  you 
a  larger  amount  and  you  go  on  for  another 
ye^r,'    while   the   annual   interest   charges, 
according  to  these  men  are  twelve  million, 
there   is  a  deficit   according  to   their   own 
figures,  of  $4,000,000.    Is  it  likely  the  bank 
would  give  them  the  money.    Public  opin- 


ion has  been  stampeded  with  the  idea  that 
if  this  road  became  insolvent  dire  results  ■ 
v'o'ild  follow.  The  hon.  gentWmaii  from 
oalaberry  has  been  instrumental  in  puttiac 
on  the  statute  books  a  law  eonceming 
insolvent  railways,  and  that  law  has 
worked  perfectly.  The  whole  provision 
according  to  law  is  on  the  statute 
book.  I  might  be  allowed  to  make  one 
personal  reference  to  the  old  Bsie  des  Cha- 
leurs  railway— and  there  are  hon.  gentle-  ^^ 
men  witiiia  my  hearing  who  know  that  ^B 
there  was  no  road  in  a  worse  condition  than  ^^ 
that  railway.  It  was  a  road  against  which 
everything  had  been  said.  It  did  not  pay 
its  way.  On  the  Ist  July  1900,  your  humble 
servant  accompanied  by  an  English  bond- 
holder went  down  and  took  possession  of 
the  road.  Tou  would  think  to  hear  the  way 
people  talked,  and  the  way  the  people  had 
been  stampeded,  that  the  taking  possession 
of  the  road  was  going  to  cause  a  revolution 
in  the  country.  It  was  done  in  the  sim- 
plest way.  Your  humble  servant  with  an 
English  bondholder,  and  a  former  manager 
of  the  road.  Mr.  Chas.  Newhouse  Armstrong, 
went  into  every  railway  station  along  the 
road  and  said  to  the  ticket  agent.  '  Hence- 
forth instead  of  turning  in  your  money  to 
C.  N.  Armstrong,  you  turn  in  your  money 
to  the  bondholders  of  the  road ',  and  the 
ticket  agent  said  '  I  will '.  Since  that  date 
up  to  the  present  time,  the  road  has  been 
operated.  For  ten  years  I  represented  the 
bondholders  in  this  country;  and  from  that 
day  that  road  has  been  operated,  and  if 
hon.  gentlemen  would  take  the  trouble  to 
go  to  the  Post  Office  Department  they 
would  find  that  the  road  has  given  a  good 
service.  The  brother  of  the  hon.  gentleman 
from  Beauce  will  bear  me  out  in  the  state- 
ment that  no  railway  gave  better  service 
than  the  Bale  des  Chaleurs  as  operated  by 
the  bondholders.  There  was  never  an 
action  at  law  against  them,  never  a  lawyer's 
letter  for  anything  that  was  not  paid  from 
the  l«ft  July.  1900.  for  ten  years  onward, 
when  the  road  was  taken  over  by  the  Que- 
bec Oriental  railway  and  connected  witb 
the  6asp6  Western,  connected  down  to 
Gasp^.  and  it  was  made  a  success.  The 
only  difference  so  far  as  the  emplo'  3S  of  ^ 
the  road  was  concerned,  was  thai  uefore^M 
the  bondholders  took  hold  of  the  road  the^^ 
employees  had  not  been  paid,  and  some  had 
worked  for  weeks  and  months  without 
receiving  pay.  But  when  we  took  hold 
of  the  railway  we  said.  '  We  will  pay 
you  wages,  we  cannot  afiord  to  pay  extra- 
vagant wages,  but  you  will  get  your  money 
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«Tery  two  wtkt.'  And  It  is  th«  only  nil' 
w»y  that  I  know  of  in  thit  country  whisb 
pay*  it»  employoM  cvary  two  weaki  en- 
abling them  to  buy  for  cash,  and  they  thu* 
obtain  a  large  discount  that  they  would  not. 
if  |taid  only  once  a  month. 

f  he  Senate  adjourned  till  3  o'clock  thi» 
afternoon. 


Hon.  Mr  .  CASOBAIN— When  the  House 
«djoum«d  at  1  o'clock  I  was  about  to  state 
how  «ho  Province  of  Quebec  was  not  getting 
anythdng  out  of  this  $45.<)00,000  it  was  pro- 
posed to  spend,  or  rather  the  larger  sum  of 
9100,000,000,  except  perhaps  for  the  terminals 
in  Montreal.  The  plea  is  that  every  other 
province  seems  to  have  benefit'  1  by  this 
Oanadian  Northern  Bail'vay  system  except 
4he  poor  Province  of  Quebec. 

Hon.  Mr.  THOMPSON— And  Now  Bruns- 
wick. 

Hon.  Mr.  CA8GRAIN— And  New  Bruns- 
wick. I  may  say  at  once,  as  far  as  New 
Brunswick  is  concerned,  we  have  heard  a 
lot  during  this  discussion  of  a  transcon- 
tinental road,  and  that  we  musit  build  this 
transcontinental  road.  I  notice,  even  by 
the  plan  produced  by  the  compan/,  w4iich  is 
on  ttie  table  of  this  House,  thbre  is  a  gap 
of  some  600  miles  between  the  railway  ter- 
minal at  Quebec  and  the  other  line  belong- 
ing to  the  company  in  Nova  S'otia,  namely 
the  Halifax  and  Southwesterr.  Railway,  and 
I  do  not  see  any  provision  at  all  for  linking 
up  those  two  parts.  Therefore  that  eastern 
part  of  the  Province  of  Quebec  would  nol,  be 
connected  with  the  mc^  eastern  part  of  the 
Canadian  Northern  P'ilway  system.  There 
is  no  use  talking  about  a  ti  anscontinenial 
road,  so  long  as  that  gap  of  more  than  600 
miles  exists  between  the  end  of  rail  in  Que- 
bec and  the  end  of  rail  in  the  Province  c  f 
Nova  Scotia.  In  Quebec  we  have  to-day 
a  rairlway  running  from  a  place  called  St. 
Joachims  which  is  about  27  or  28  miles  be- 
low Quebec,  the  Quebec  and  Saguenay, 
which  was  h^  ilt  at  very  great  expense  and 
for  a  distance  of  some  62  miles  down  to  Mur- 
I  ray  Bay.  The  grading  of  that  road  uas  been 
f  completed,  and  the  62  miles  have  cost  near- 
ly $4,000,000.  It  was  a  most  expe'  '  /e  road 
to  build,  as  anyone  acquainted  ./ith  Ifhe 
topography  of  the  country  on  the  north  of 
the  St.  Lawrence  from  St.  Joachims  down 
to  Murray  Bay  will  know.  It  was  necessary 
to  pass  in  front  of  Cap  Tourmetit,  a  moun- 
tain with  an  altitude  of  1,600  feet,  and  in 


making  a  abeU  in  tje  rock  for  the  railway  to 
go  paat  this  very  high  moimtain,  no  leM 
«»an  80.  ,000  yards  of  solid  rock  had  to  b' 
removed  boiSi  in  front  of  Cx    Tourment  and 
the    various   tunnels        >ng   the    line, 
.hat  road  has  been  graded.    Unfortunately 
the  promoters   of  this   railway,    who   had 
found  the  money  and  had  paid  Mr.  M.  G. 
O'Brien  the  contraaor,  14,000,000,  have  a 
road  that  now  needs  to  be  ballasted  and 
have  ties  and  rails  put  on.  in  order  to  be 
put  into  operation.    The   present   Govern- 
ment  is   now   building   a   railway   to   Port 
Nelson— which  should  not  be  called  a  port, 
because,  ns  I  have  had  the  honour  to  men- 
tion several  times  in  this  House,  it  is  not 
accessible  to   ships  of  any  draught  at  all. 
The   depth   of   water   there,   16   mile   away 
from  shore,  being  according  to  official  re- 
ports brought  down  in  this  House,  only  17 
feet.    It  will  cost  an  enormous  sum  of  monuy 
to  make  a  port  there,  although  s  port  could 
be  created  at  that  point  by  spending  millions 
and  millions  of  Hollars.    But  tliat  railway, 
when  built,   would  simply  take  away  part 
of  the  traffic  which  would  go  to  help  this 
very  "xiad,  the  Canadian  Northern  railway, 
which  -uns  to  La  Pass;  it  will  simply  deflett 
from   h   the   traffic  that   might  have   been 
carried  further  east,  and  so  earned  tl.e  Icng 
haul.    My  own  humble  opinion,  which  has 
been  expressed  in  this  Hou.,e  many  times, 
is  that  that  project  should  nevei  have  been 
undertaken.    1  do  not  blame  the  present  ad- 
niiniatration   for  it,   more   than   tlie   former 
administration,  yet  tlie  facts  exist.     If  tlie 
Government   had   been   willing   to   do   any- 
thing al  all  for  the  province  of  Quebec,  in- 
stead of  building  this  500  or  600  miles  from 
La  Pass  to  Port  Nelson,  they  might  have 
completed   the  CO   miles   which   have   been 
built  at  such  an  enormous  cost,  that  is  the 
road   from   St.   Joachim's   to   Murray   Bay. 
The  road  has  what  is  called  a  water  grade, 
that  is,  the  elevation  of  the  road  is  '.'o  feet 
above  the  highest  known  water.    It  i.       per- 
fectly level  road,  just  as  leve!  as  the  watc   ' 
of  the  St.  Lawrence.      By   continuing   that 
r<  ad   for   only   42   miles    more   to    a   point 
c  died  Bay  3t.  Catherine,  on  the  right  shore 
of  the  Saguenay  river,  thuy  would  have  a 
harbour  which  has  been  in  existence  and 
known  .to  navigators  ever  since  the  colony 
was  founded.    In  fact,  during  the  old  times 
when  the  colon;-  was  first  founded,  for  more 
than  100  years  the  transatlantic  ships  made 
the  end  of  their  transatlantic  voyage  at  the 
Bay  St.  Catherines,  for  the  reason  that  they 
coult    not    navigate    before    the    wind    in 
those    days.     That    harbour    is    open    all 
the    year    around;    and    by    simply    con- 


tinuing  the  Qnebae  and  Oup^  nilwajr 
for  49  m:l«s  down  to  Bay  8t.  CattaarinM, 
w«  would  avoid  (he  enoniMnt  axpanM  of 
building  this  road  to  Port  Nelion.  It  it  f 
port  that  la  open  all  tiie  yaar  round,  a 
■mall  ateamer  thai  it  tubaidisad  by  the  Oov- 
•rnnient  calls  twice  a  week  all  threofh  the 
winter,  and  in  IS  hourc  after  you  leaw  Bay 
St.  Catherine!  you  are  out  on  the  ocean, 
travelling  on  an  ordinary  tramp  steamer. 
Some  provision  should  have  been  made 
when  this  Canadian  Northern  Railway  sys- 
tem was  ibeing  organised  to  give  •  winter 
port  to  the  Province  of  Quebec,  and  this 
Government  might  have  merited  the  grati- 
tude of  that  province,  but  nothing  of  ihe 
kind  has  been  done.  In  fact,  in  another 
pla«e  the  leader  of  tiie  Government  said  (hat 
nothing  will  be  done.  It  seems  strange  in 
view  of  the  fact  that  they  are  willing  to 
spend  the  public  money  to  give  railway 
facilities  everywhere  else,  that  they  riiould 
refuse  to  build  this  smaU  piece  of  road;  only 
42  miles  altoffether.  I  admit  that  it  would 
be  expensive  to  build,  but  with  that  sec- 
tion constructed  you  would  have  a  winter 
port  in  the  Province  of  Quebec.  There  was 
one  matter  wliloh  I  overlooked  this  morn- 
ing; that  is  the  cash  reoeiv<jd  for  the  land 
sold  by  the  Canadian  Northern  Railway.  I 
And  the  amount  for  which  it  was  sold  is 
$16,780,253,  but  there  is  no  trace  of  that 
amount  that  1  can  find  in  the  statement  fur- 
nished by  the  Canadian  Northern  Railway 
system.  I  do  not  know  why  it  was  omitted. 
I  find  also  that  there  is  charged  for  expenses 
connected  with  the  survey  sale,  Ac.  of  that 
land  14,155,304.24.  That  seems  to  be  about 
25  per  cent  of  what  the  land  brought.  Soipo- 
body  must  have  got  a  very  big  commission 
on  the  sale  of  those  lands;  the  commission 
is  better  than  real  estate  agents  in  Toronto, 
Montreal  or  anywhere  else  expect.  I  would 
call  attention  to  the  difierence  in  the 
statei  lent  made  by  Mackenzie  &  Mann  here 
and  in  England.  When  they  come  to  us 
they  are  hopelessly  involved  and  must  be 
helpe'l,  iiut  it  is  another  story  when  they 
are  borrowing  money  from  tJie  London 
money  market.  There  everything  is  rosy 
and  of  such  a  character  as  to  induce  the 
public  in  London  snd  Europe  to  invest  in 
their  securities.  I  have  not  the  prospec- 
tuses of  the  different  issues,  but  I  think 
thej  were  furnished  to  the  other  House  by 
the  law  partner  of  the  hom.  leader  of  this 
House.  The  conflict  in  the  statements  made 
in  London  and  here  should  make  us  doubt- 
ful of  the  accuracy  of  any  of  them.  There 
iit  one  dause  in  the  Bill  referring  (o  the  out- 


staoding  temporary  loans,  aub^jlauae  (e)  of 
clanae  S,  wUcih  is  aa  fcrtlowa: 

(•)  Covanants  or  widartakinsa  to  tha  aatia- 
taetlon  of  tha  OoevnMr  in  OBonell  tItmU  ba 
Klvan  that  all  o«latan«iac  tsmparanr  toans  t» 
tha  Canadian  Nwtham  or  any  «(  lu  oemUtiMn 
or  subaldlarT  oompaniaa  saearad  by  tha  dapealt 
or  pledaa  of  saevrtttm,  wtU  ha  paid  out  of  tha 
prooeada  of  socb  dapoattad  or  pladgad  aacurltiaa 
whan  tha  aame  ahall  ba  sold  or  d'nioasd  of,  and 
that  no  proecodlnga  agalnat  tha  Canadian  North- 
em  or  any  of  aald  other  eompanlm  wttl  moan- 
whIU  be  tekcn  for  tha  eoUacUon  of  such  tam- 
porar/  loana. 

That  will  not  be  paid  out  of  the  |46,000.00n 
we  are  about  to  guarantee,  but  out  of  the 
158.000,000  they  are  supposed  to  receive  from 
pledged  securitiee  deposited  with  bankera 
and  others.  They  will  sell  those,  and  if 
they  have  anything  left  will  pay  the  out- 
standing temporary  loans.  I  am  not  a  law- 
yer but  it  would  appear  to  me  that  if  they 
do  not  pay  these  temporary  loans  they  lose 
their  right  to  procaed  against  the  Canadian 
Northern  railway  or  any  of  the  other  said 
companies.  Further  on  in  clause  (f)  I  find 
the  following: 

(f)  Corenantn  or  undcrtaklnaa  of  the  con- 
tractor! a.  id  aoch  other  covenant!  or  undartak- 
Ins!  a!  may  j«  reqnlrad  by  tha  Oovamor  in 
Council  ahall  be  siven  that  the  current  Indebted- 
naa  of  the  Canadian  Northern  and  of  the  con- 
!tttu«nt  and  aubildlary  eompanlM  will  within 
one  year  from  the  paasinc  of  thli  Act  b«  re- 
duced to  the  normal  or  usual  current  amount  to 
be  determined  by  the  minlater. 

That  means  that  the  Minister  will  say  to 
the  bank  with  which  they  are  doing  busi- 
ness, how  much  shall  be  due.  Last  year  the 
name  of  that  bank  was  mentioned  and  when 
the  $15,000,000  was  given  to  the  company  it 
was  stated  '  If  you  do  not  give  that  to  a 
certain  bank  they  will  be  in  very  serious 
difBcuHies.'  This  year  we  are  making  provi- 
sion that  the  minister  shall  say  how  much 
that  bank  is  to  receive. 

The  clause  continues: 

And  that  meanwhile  all  auch  current  Indebt- 
edneis  '>ther  than  auch  that  may  be  the  sub- 
ject of  bona  flde  dispute  will  be  either  paid  or 
arranyed  In  such  a  manner  that  no  proceed- 
inga  ^or  the  enforcement  of  payment  thereof  wilt 
be  tivken  or  pressed. 

That  is  «  strange  clause  to  insert  in  a  Bill 
giving  tho  Minister  power  to  say  you  shall  g^ 
pay  that  ba.^k  so  much,  and  in  the  mean-^^ 
time  all  oihe.-  current  indebtedness,  except 
such  us  may  be  subject  to  bona  flde  dis- 
putes, wiU  be  either  paid  or  arranged.  Legal 
gentlemen  can  find  ground  for  bona  flde  dis- 
pute in  almost  anything. 

No  proceedings  will  be  taken  to  collect 
that  money,  but  the  Minister  will  see  that 
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th«  bank  gtti  what  h«  thiakt  ii  right.  I 
win  Nfw  to  elauM  H.  The  leadw  of  th« 
QoTarnmmt  lait  nli^t  laid  that  in  paa..n8 
th«  TranieontinaDtal  Bill  tha  fonnar  ad- 
niiiiiitra«ion  agraad  to  orasia  IK.000.000  of 
watarad  atook.  I  do  not  think  that  ihe 
craation  of  that  tSti.OOO.OOO  of  that  watared 
stock,  ihould  ba  compared  with  the  creation 
of  $100,000,000  watered  stock  we  are  now 
taIk;-«  about,  for  the  very  good  reason 
that  the  Orand  Trunk  oomiMUiy,  witii  its 
H8T,000,000  of  aasets  went  goarantee  for 
the  coostmction  and  payment  of  li.iblHtisa 
of  the  Orand  Trunk  Pacific  from  Winnipeg 
to  Prince  Rupert,  and  I  may  say  that  at  the 
time  Mr.  Hays  had  a  great  deal  of  diiBcvlty 
in  getting  the  shareholders  of  the  old  Orand 
Trunk  Railway  to  agree  to  become  liable, 
by  the  trust  deed,  for  the  payment  for  all 
charges  whataoever  on  the  construction  of 
the  Orand  Trunk  Pacific  from  Winnipeg  to 
Prince  Rupert.  But  this  $25,000,000  of  stock 
was  created  to  be  jiTon  on  the  completion 
of  Ute  enterprise  only,  to  the  Orand  Trunk 
railway  company,  to  pay  or  to  indemnify 
them  for  financing  the  Grand  Trunk  Pacific 
for  a  distance  of  1300  imles.  That  was  quite 
proper.  We  are  creating  to-day  $100,000,000 
of  stock  on  the  Canadian  Northern  Railway 
system,  on  a  system  which  comes  to  us  and 
says  that  they  are  not  able  to  carry  on  their 
enterprise,  that  they  are  at  the  end  of  their 
financial  ability.  There  is  no  comparison 
and  more  than  that  there  is  in  clause  12  a 
proviso  for  another  25  million  of  stock  for 
the  purpose  of  exchange  of  income  charcre 
convertible  debenture  stodc  secured  by  trust 
deeds  to  the  British  Empire  Trust  Company, 
Limited,  the  National  Irust  Company,  Ac, 
not  exceeding  $25,000,000.  That  makes  $125,- 
000.000.  If  the  Government  is  to  gat  two- 
fifths  of  that  instead  of  40  millions,  which 
we  are  about  to  get,  they  should  get  fifty 
millions.  If  I  understand  this  thing  pro- 
perly they  should  have  two-fifths  of  that 
amc  jBt,  which  would  be  60  millions.  I  find 
later  on  in  the  trust  deed  that  there  will  be 
only  thirty-three  millions  given  to  the  Gov- 
ernment, not  forty  millions  of  this  common 
stock.  I  do  not  think  this  common  stock 
will  be  worth  very  much  for  many  years  to 
come.  There  are  the  thirty-three  millions 
and  the  seven  millions  of  stock  which  was 
printed  last  year.  They  simply  got  the 
printing  press  in  motion,  and  they  printed 
out  seven  million  dollars  worth  of  certifi- 
cates, which  they  handed  to  the  Govern- 
ment when  they  received  the  fifteen  million 
cash.  The  seven  million  and  the  thirty- 
three  milKon  would  make  forty  million,  i)ut 
they  are  still  twenty  million  short  on  that 


twasty-flTO  (nillion  income  eharge  conver- 
tible atook.  However,  it  seems  to  me  it 
should  be  fifty  millions  instead  of  forty, 
but  I  would  not  be  sure  about  that.  When 
the  Oovammen.-,  say  they  will  not  enforce 
payment,  and  no  legal  proeeedings  will  ba 
taken,  I  would  like  to  know  what  they  in- 
tend to  do  with  this  clause.  I  suppose  all 
the  Senators  have  seen  as  I  have,  a  sort  of 
By  sheet  which  is  headed  : 

UBOAL  INVasnOATION  DEMANDED. 
Bhareholden  of  Canadian  Northe-n  Quebec 
Rallroai'l  Move  the  Supreme  Court  of  Can- 
ada to  Remove  Mackansi*  and  M  nn  from 
Ow  Manasamcnt  and  Control  am.  Demand 
t-  invaeUgatlon  of  FInancM. 

Manjr  IrreriUrltle*  CUImsd. 
(Manitoba  Free  Prtn) 
Montreal.  May  IJ.— Actlnc  on  behalf  of  Geo. 
Ii.  Alexander.  Mewr.  Seattle,  Blacketock,  Faa- 
kln.  Cowan  and  Chadwlck,  of  Toronto,  filed  an 
application  Id  tha  aupreme  court  of  Ontario 
on  Saturday,  aaktna  for  the  wlndlns  up  of  the 
Northern  Conaolldated  Holding  Co.,  Ltd.,  whoae 
caplUl  stock  la  elcht  million  doilara  Tha  com- 
pany waa  ■ccorporated  in  190S.  Mackenx): 
and  Mann  own  $4,400,000  of  tha  stock  of  the 
company,  which  is  tha  holder  of  the  Canadian 
Northern  Quebec  Railway  Comphny  stock.  Sir 
WlllUm  Mackr.isla,  Sir  Donald  Mann,  D.  B. 
Hanaa  and  R.  P.  Ormsby  will  be  subpoenaed 
to  give  evidence.  Mr.  Alexander  asks  for  the 
appointment  of  a  liquidator  of  the  company, 
allednK  that  it  Is  Insolvent,  and  demands  a 
complete  Inquiry  Into  the  entire  condition  of 
the  company  and  .~s  accounts.  He  represent* 
over  one  million  d«.'lars  of  the  stock  of  t;ie 
Northern  Consolidated  Holding  Company. 

I  might  tell  the  Senate  that  the  Northern 
Consolidated  Holding  Company,  is  the  hold- 
ing Company  for  the  Canadian  Northern 
Quebec  Railway,  whose  capital  stock  is 
eight  million,  and  they  control  the  Quebec 
Northern  Railway  Company.  This  docu- 
ment continues: 

Mackensie  and  Mann  have  acquired  by  one 
means  or  another  no  less  than  $4, <  16,300  out  of 
a  total  capitalisation  of  some  nine  millions,  and 
It  Is  claimed  by  indignant  sh.  eholders  that 
or  J.  p.  Morgan  and  New  Haven  methods 
and  bearing  the  stock,  influencing  legislation, 
making  it  a  crime  to  deal  in  this  stock  or  even 
offer  it  for  sale  without  permission  (this  is 
actually  on  the  statute  hook)  in  one  of  the 
provinces,  and  generally  discrediting  the  rail- 
road for  the  purpose  of  gobbling  up  the  rest, 

Hon.  members  may  have  read  this  thun- 
selves,  but  to  show  how  this  Company  ha° 
been  able  to  influence  the  various  legis? 
tures,   including   this   Parliament,   let    a 
simply  read: 

As  a  further  Illustration  of  their  mallclou* 
Influence,  which  may  be  hardly  :redited  t— 
is  nevertheless  a  fact,  they  have  ^^tually  sik>.' 
ceeded  In  obtaining  unconstltutlona.  Russian 
star  chamber  legislation  now  put  on  th>.  statute 
book  of  one  <rf  the  prorincea  as  amendment  to 
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tha  Una  alqr  Um  tew,  m  teur  Uwa  rahruunr 
l«th  or  tMa  yatf.  1*14.  «r  wtiMi  tk*  Mtowtnii 
ar*  wapiM: 

Thii  is  from  the  statute: 

■or  (or  any  panon  who  owna  aliaraa,  atoeka, 
aaeniltlaa,  ate,  to  aall  or  attempt  to  aall  In  Um 
eottfwi  of  oontlnuad  and  aiiceaaaira  acta  la  Itabia 
to  a  ilna  or  from  t>*  to  ttOO  or  to  tmprlaon- 
mant  with  or  without  bard  labour  for  pot  as- 
caadinc  alz  montha.' 

And  then  it  continues: 

This  is  a  spaclman  of  Mackensle  and  Uaim'a 
inlluenca  over  leglalatora,  and  waa  enacted  with 
tha  apadal  object  of  barrlns  the  abore  stock 
from  Canadian  markets,  and  not  only  biva 
proceedlnBB  been  Initiated  In  the  local  courts 
to  enforce  thia  nefaribua  leclalatton,  but  sov- 
emment  offlclala  have  already  attempted  to 
Influence  United  Btatea  authorttlea  In  the  eamc 
direction  (but  without  reaulta)  on  the  ground 
that  this  atock  la  not  tranaferable  at  the  rall- 
road'a  tranafer  office  In  Toronto,  and  la  there- 
fore valueless. 

Hon.  Mr.  CLORAN-Read  it  and  put  it 
on  record. 

Von.  Mr.  CA8GRAIN-It  is  too  long  to 
leau  all  through  but  the  purport  of  it  is 
that  Mr.  Ormgby.who  is  the  secretary  and 
a  paid  ofllcial  of  this  company,  actually 
discouraged  and  told  people  that  those 
shares  had  been  offered  to  the  company  at 
92  and  93  a  share  and  that  they  had  been 
refused  by  the  company,  whilst  at  the  same 
time  the  shares  were  selling  from  950  to 
par.  Now,  I  do  not  wish  to  detain  this 
House  any  longer,  except  just  to  say  that 
hon.  gentlemen  will  notice  that  I  have  not 
said  one  disparaging  word  about  Mackenzie 
and  Mann.  I  consider  them  by  far  the 
cleverest  men  iu  Canada,  so  far  as  railway 
matters  're  concerned,  and  I  do  not  think 
that  an.'  member  of  this  Government,  in- 
cluding the  Solicitor  General  is  any  match 
for  them,  in  making  a  contract  of  any  kind. 
They  have  been  wonderfully  helped  by 
Mr.  Zebulon  A.  Lash,  the  able  solicitor  of 
the  Canadian  Northern  railway,  who  with 
his  far  superior  knowledge  of  this  very 
involved,  company,  has  been  able  to  dictate 
to  the  present  administration  exactly  what 
would  suit  them.  The  ability  of  Messrs. 
Mackenzie  and  Mann,  as  men,  deserves 
great  commendation.  I  have  so  stated  in 
a  lecture  delivered  in  Toronto  before 
the  Empire  dub.  A  banquet  was  given 
to  Sir  Wm.  Mackenzie,  and  he  stated 
the'.,  ten  years  previous  to  that  banquet 
there  was  no  such  thing  as  the  Canadian 


Northtm  railway,  but  while  be  waa  aptak- 
ing  be  waa  proud  to  say  tbat  8,00  milaa  at 
the  road  waa  then  in  operation.  This 
showed  tbat  Sir  Wm.  Maekonala  and  Sir 
Donald  A.  Mann  had  been  able  during  ten 
/ears  to  build,  to  equip  and  to  put  in 
operation  one  mile  of  roid,  winter  and  ii-m- 
«ar.  ior  every  <*alendar  day  of  those  tan 
years.  I  say  that  men  who  can  acbiore 
anything  of  that  sort  deserve  commenda* 
tion.  Since  that  time  they  have  gone  on 
at  a  faster  rate,  and  they  have  been  able  ^^ 
to  construct  about  two  miles  per  day.  ^P 
Therefore  if  they  made  any  money  out  of 
this  enterprise,  I  am  not  the  one  to  find 
fault  with  them.  They  have  great  ability, 
and  I  do  not  think  there  is  anybody  superior 
to  them  either  in  the  Canadian  Pacific 
railway  or  in  the  "rand  Trunk  railway  or 
the  Grand  Trunk  Pacific  railway.  It  required 
a  lot  of  work  and  ability  and  energy  for  two 
men  to  build  and  put  in  operation-  7,600 
miles  of  road,  to  have  about  1,500  miles 
where  the  tradt  has  been  laid  and  not  yet 
in  operation;  to  have  built  a  system  of 
10,000  miles,  and  to  have  done  all  thia 
almost  single-handed— because  they  had  to 
flght  at  first  the  strong  opposition 
of  the  Canadian  Pacific  Railway.  As  long 
as  they  were  fighting  against  that  monopo- 
ly, for  i't  was  a  monopoly  in  the  Northwest, 
I  for  one  did  all  I  could,  every  time  I  had 
a  chance,  to  vote  for  Mackenzie  &  Mann's 
eiiterprise,  because  they  were  giving  compe- 
tion  of  the  people  of  the  Northwest.  When 
they  came  down  to  certain  parts  of  Ontario 
and  Quebec  I  was  glad  to  welcome  there  a 
railway  giving  the  public  more  facilities. 
But  if  they  have  during  the  last  15  or  20 
years  displayed  all  this  ability,  it  all  pales 
into  insignificance  before  what  they  have 
been  ab'e  to  accomplish  just  now.  When 
they  have  got  to  the  end  of  their  tether, 
as  it  were,  when  they  could  borrow  no 
money,  when  everything  in  sight  bad  been 
pledged,  they  were  able  to  come  down  to 
this  Government  this  year  and  obtain  from 
this  Government,  what?  Not  only  a  subsidy 
and  money,  but  actually  obtained  from  this 
Government  their  consent  to  go  into  part- 
nership with  thc'm ;  so  that  now  they  can  go 
out  to  the  world  and  say,  "Why,  look  at  ^^ 
our  partner;  the  partner  is  the  Dominion  |^b 
of  Canada."  That  is  the  crowning  act  of  ^^ 
their  career,  and  that  is  the  greatest  thing 
they  have  ever  achieved  during  the  last 
ten  or  flftem  yeara. 


ilHlii 


mmmm 


